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lobal stock markets fell sharply owing to global growth concerns, sharp fall in 

commodities especially crude and weakening growth in Chinese economy. Some Gbuying was witnessed during the later part of the week as markets as markets 

sensed some stimulus from major central bankers. The European Central Bank (ECB) in 

the monetary policy review meeting indicated that downside risks were increasing again 

and more stimuli might be necessary and left its interest rates unchanged. The 

International Monetary Fund (IMF) lowered its world growth outlook to 3.4 percent this 

year, down from a projected 3.6 percent in October 2015. IMF is of the opine that there 

are three major threats to global growth; firstly, slowdown in emerging markets, 

secondly, China's shift to domestic driven growth and last the Federal Reserve's gradual 

exit from ultra-low interest rates. Central bank of China injected more than 1 trillion 

yuan in last three weeks through money market operations to fill the gap for seasonal 

demand for funds and surging capital outflows.

Back at home, Indian markets too witnessed sharp selloff during the week in line with the 

rest of the world markets but saw some buying during the later part of the week. Result 

season that just begun so far has seen mixed bag of numbers. Foreign institutional 

investors largely remained on the sell side in the Indian equities.  Going next week, 

markets would eye on the U.S. Federal Open Market Committee (FOMC) two day meeting 

outcome that would end on 27th January 2016. The expectations are that the Fed would 

keep a status-quo amid concerns related to growth of the global economy especially 

China and rout in markets commodity. Furthermore it is expected that economic 

expansion of U.S. slowed in the quarter ending December 2015 to 0.8 percent annualized 

rate, while consumer confidence was little changed in January. Markets would also keep 

a close vigil on Bank of Japan two day monetary policies that will end on 29th January, in 

which it is, expected that add more to quantitative easing. 

It was really a volatile week for commodities in which market witnessed wild swings in 

both side. In the first half most of the commodities were in selling pressure. Free fall in 

equity market amid some poor outcome of economic data's stimulated selling pressure. 

On Thursday, many commodities rebounded after the head of the ECB raised hopes of 

more monetary stimulus. Chinese buying can be seen this week as the Lunar New Year 

approaches in early February which is usually a brisk period for gold demand. Gold can 

move in range of 25600-27000 while silver can move in range of 33000-35500. Crude oil 

may witness some short covering at lower levels as price fell to 12 year low in 

international markets. Base metals counter may continue to remain on sideways path 

with some short covering at current levels. FOMC rate decision, GDP of UK and Canada, 

CPI of Germany and EU, Durable Goods, Advance Goods Trade Balance and GDP of US, etc 

are some very important events of this week. 

From The Desk Of Editor

(Saurabh Jain)
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NEWS

DOMESTIC NEWS
Economy
• The Indian government approved a 'viability gap funding' (VGF) of Rs 5,050 

crore for setting up over 5,000 MW of grid linked solar power projects under 
the Jawaharlal Nehru National Solar Mission.

•The International Monetary Fund (IMF) kept India's growth projection 
unchanged at 7.3% in the current fiscal and 7.5% in the next, even as it cut 
world economic outlook to 3.4% for 2016. In its update on World Economic 
Outlook (WEO), IMF said China's growth would slow to 6.3% in 2016 and 
further to 6% in 2017, but India would continue to grow at a "robust pace".

Oil & Gas
•Indian Oil Corp has nearly doubled the crude oil it buys from Nigeria on a term 

or fixed contract as it looks to diversify sources of supplies. The nation's 
largest refiner, IOC buys some 8 million tons a year of crude oil from Nigeria. 
Most of it is bought from spot or current markets where prices are subject to 
extreme volatilities.

Mining & Minerals
•Coal India Limited (CIL) will spend Rs 200 crore initially on various areas 

including electronic fencing of mines on the lines of practices in advanced 
nations like US and Australia.

Automobile & Auto Ancillaries
•Mahindra & Mahindra would soon start exporting its latest compact offering 

KUV100 to countries like Nepal, Sri Lanka, Bangladesh and South Africa. The 
company has invested Rs 1,200 crore on KUV100 including capital 
expenditure, design and research & development (R&D).

•TVS Motor launched the new TVS Apache RTR 200 4V and a new Victor. It has 
invested around Rs 300 crore to develop the product. TVS Apache RTR 200, 
targeting customers who like racing, and track-oriented drivers, will take on 
the likes of KTM Duke 200, Pulsar 200 NS and other bikes in the category.

•Pricol Limited plans to invest around Rs 500 crore in acquisitions in a bid to 
achieve the company's consolidated revenue target of Rs 3,000 crore by 
2020.

Pharmaceuticals
•Natco Pharma has signed a non-exclusive, royalty free licensing agreement 

with the Medicines Patent Pool and Bristol-Myers Squibb to manufacture and 
sell generic versions of the latter's chronic hepatitis C medicine -Daclatasvir 
Dihydrochloride.

•Glenmark Pharma has received final approval from the USFDA to 
manufacture and market Potassium Chloride extended release capsules and 
oral contraceptive Norethindrone Acetate and Ethinyl Estradiol tablets in the 
American market.

Tyre
•MRF is exploring possibilities of setting up a new plant outside South India and 

Gujarat could be one possible location. Company is exploring possibilities of 
setting up a new plant outside South India and Gujarat could be one possible 
location. 

Infrastructure
•IL&FS Engineering and Construction Company has won a Rs 52.40 contract 

from Gas Authority of India Ltd (GAIL) for laying and construction of a 
pipeline in Gujarat.

•Neyveli Lignite Corporation (NLC), that functions under Ministry of Coal, is 
set to foray into steel industry. The company is planning to set up an R&D 
integrated plant for Coldry-Matmor processing on pilot basis.

Capital Goods
•Suzlon Group has bagged two 50.4 megawatt (Mw) order from Hindustan 

Petroleum Corporation Ltd (HPCL) and state-run National Aluminium 
Company Ltd (NALCO) for installation additional wind power capacity.

INTERNATIONAL NEWS
•US initial jobless claims climbed to 293,000, an increase of 10,000 from the 

previous week's revised level of 283,000. The increase came as a surprise to 
economists, who had expected jobless claims to drop to 275,000 from the 
284,000 originally reported for the previous week.

•US housing starts fell 2.5 percent for December. This brought the annual rate 
to 1.149 million units compared to November's revised pace of 1.179 million. 
Economists had expected the measure to rise to an rate of 1.2 million.

•US consumer price index, a key gauge of retail inflation, slipped 0.1 percent 
for December. Still, the CPI increased 0.7 percent annually through 
December, the biggest increase in a year.

•The European Central Bank left its interest rates unchanged as policymakers 
wait to measure the impact of the December stimulus measures. The 25-
member Governing Council, which met in Frankfurt, left the main 
refinancing rate unchanged at a record low 0.05 percent. After a 10 basis 
points cut in December, the deposit rate was kept at a record low -0.30 
percent. The marginal lending rate was retained at 0.30 percent. The 
decision was in line with economists' expectations. 

•Foreign direct investment into China decreased 5.8 percent year-on-year in 
December. China attracted $12.23 billion in December. Non-financial 
outbound direct investment increased 6.1 percent annually to $13.89 billion. 

Ex-Date Company Purpose

25-Jan-16 MindTree Interim Dividend - Rs 4/- Per Share 
(Purpose Revised)

25-Jan-16 Wipro Interim Dividend - Rs 5/- Per Share 
(Purpose Revised)

27-Jan-16 Max India Scheme Of Arrangement
27-Jan-16 HCL Technologies Interim Dividend Rs 6/- Per Share 

(Purpose Revised)
28-Jan-16 Mastek Interim Dividend-Rs 1.50/- Per Share
28-Jan-16 Veto Switchgears And Cables Interim Dividend - Re 0.50/- Per Share
29-Jan-16 Zensar Technologies Interim Dividend Rs 5/- Per Share

Meeting Date Company Purpose

25-Jan-16 MRF Results
25-Jan-16 HDFC Bank Results
27-Jan-16 Colgate Palmolive (India) Results
27-Jan-16 Power Grid Corporation Results/Dividend
27-Jan-16 IDFC Bank Results/Others
27-Jan-16 HDFC Results/Others
27-Jan-16 Bharat Electronics Results/Dividend
28-Jan-16 Syndicate Bank Results
28-Jan-16 Maruti Suzuki India Results
28-Jan-16 ICICI Bank Results
28-Jan-16 HCC Results
28-Jan-16 Bharti Airtel Results
28-Jan-16 Dabur India Results
29-Jan-16 Yes Bank Results
29-Jan-16 TVS Motor Company Results/Dividend
29-Jan-16 Siemens Results
29-Jan-16 Larsen & Toubro Results/Others
29-Jan-16 JSW Steel Results
29-Jan-16 NTPC Results
30-Jan-16 IDFC Results
30-Jan-16 Grasim Industries Results

FORTHCOMING EVENTS

NOTES:
1) These levels should not be confused with the daily trend sheet, which is sent every morning by e-mail in the name 

of "Morning Mantra ".
2) Sometimes you will find the stop loss to be too far but if we change the stop loss once, we will find more strength 

coming into the stock. At the moment, the stop loss will be far as we are seeing the graphs on weekly basis and 
taking a long-term view and not a short-term view.

TREND SHEET

Stocks   *Closing Trend Date Rate SUPPORT RESISTANCE   Closing

Price Trend Trend  

Changed Changed

SENSEX 24436 DOWN 13.11.15 25610 25800 26200

S&P NIFTY 7422 DOWN 13.11.15 7762 7900 8000

CNX IT 11007 DOWN 24.04.15 11132 11400 11600

CNX BANK 15498 DOWN 11.12.15 16343 16200 16400

ACC 1241 DOWN 20.03.15 1570 1340 1370

BHARTIAIRTEL 299 DOWN 04.12.15 322 325 335

BHEL 147 DOWN 13.08.15 259 160 170

CIPLA 582 DOWN 03.09.15 691 630 640

DLF 95 DOWN 13.11.15 110 114 120

HINDALCO 72 DOWN 12.12.14 154 82 86

ICICI BANK 233 DOWN 06.02.15 329 255 265

INFOSYS 1136 UP 15.01.16 1140 1060 1020

ITC 309 DOWN 08.01.16 314 330 340

L&T 1142 DOWN 27.08.15 1620 1250 1280

MARUTI 4105 DOWN 08.01.16 4215 4350 4400

NTPC 138 UP 06.11.15 136 130 124

ONGC 216 DOWN 17.10.14 397 240 250

RELIANCE 1004 UP 23.10.15 955 - 990

TATASTEEL 248 UP 24.12.15 263 240 230

S/l

4

®

Closing as on 22-01-2016*RELIANCE has broken the support of 1020 levels
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Beat the street - Fundamental Analysis

Above calls are recommended with a time horizon of 8 to 10 months. Source: Company Website Reuters Capitaline
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Investment Rationale defence security system , smart city elements, etc.
•Bharat Electronics Limited is a multi-product, multi- •The company has registered 41% growth in its net 

technology, multi-unit Navratna company providing profit to `206.75 crore for the quarter ended Sep 
the techonology and product as per the needs of 2015. Strong growth in bottom-line can be attributed 
defence in diverse fields in India and outside india. to good operating performance, higher other income. 

On higher sales up 13% to `1467.74 crore, the •BEL would be the prime beneficiary of government 
operating margin expanded by 280 bps to 12%.initiatives in defence sector through “MAKE IN 

INDIA” and to take the benefit as it has enhanced its Valuation
focus on procurement of new capital equipments. Government's greater emphasis on 'Make in India' 
Moreover, its Increased focus on R&D, system initiative in Defence sector provides a great 
integrator and outsourcing to increase long term opportunity for the Company to enhance its 
sustainability of business. The management has indigenisation efforts and to address the opportunities 
also planned investment of `1500 crore for next 3 in Indian Defence sector. Healthy order book and orders 
years on expansion and modernization. in pipeline, capacity enhancements and creation of 

•An impressive order book ̀ 21,648 crore as on October new test facilities help the company in achieving the 
FY16, which reflect the three times a order book to targeted growth and also would continue to drive the 
sales ratio, is a key positive for the company. The growth in the coming 4 to 5 years. Thus we expect the 
management has guided 7-8% growth in order book in stock to see a price target of `1546 in 8 to 10 months 
coming years. Moreover, It has planned to increase time frame on a current P/E of 24.55x and FY17 (E) 
'Contribution from Indian Industries' to 36% (current earnings of ̀ 62.96.
level 32%) in next 5 years.

• Outsourcing non-core products and reduced 
dependency on foreign technology due to better 
utilisation of in-house talent pool that has helped 
in improving operational performance. Research 
and development cost has steadily climbed from 
3.6 per cent in FY07 to eight per cent in FY16. 

•Being a 'zero debt' public sector firm, it could 
support working capital requirement of the 
company to increase  its scale of business .

•In long term, the company has plan to focus on 
building healthy pipeline on orders in network 
systems, tank electronics, radars, guns, electronic 
warfare and avionics, increased thrust on exports, 
offset orders, and new offerings in areas of indian 

P/E Chart

BHARAT ELECTRONICS LIMITED (BEL) CMP: 1174.00 Upside: 32%Target Price: 1546

Face Value (`) 10.00

52 Week High/Low 1416.70/974.99

M.Cap (`Cr.) 28176.00

EPS (`) 47.82

P/E Ratio (times) 24.55

P/B Ratio (times) 3.47

Dividend Yield (%) 0.83

Stock Exchange BSE

` in cr

% OF SHARE HOLDING

VALUE PARAMETERS

 Actual Estimate
FY Mar-15 FY Mar-16 FY Mar-17

Revenue 6,895.30 7,671.90 8,760.80
EBITDA 1,175.40 1,263.10 1,452.30
EBIT 1,009.20 1,093.10 1,269.90
Pre-tax Profit 1,513.30 1,640.20 1,896.50
Net Income 1,197.20 1,297.70 1,506.30
EPS 49.88 54.22 62.96
BVPS 338.20 374.30 423.25
ROE (%) 15.60 13.70 14.20

HCL TECHNOLOGIES LIMITED CMP: 838.75 Upside: 22%Target Price: 1021

Investment Rationale •Company's second quarter profit beat analysts' 
•HCL Technologies is a leading global IT services expectations while revenue and operational 

company working with clients in the areas that numbers matched estimates. Profit surged 11.2 
impact and redefine the core of their businesses. percent quarter-on-quarter to `1,920 crore 

•Strong client addition continues in the calendar (supported by other income) and revenue 
year 2015. During the quarter ended December increased 2.4 percent to Rs 10,341 crore during the 
2015, 3 new clients were added in the basket of $50 quarter.
million client category, 5 new clients were added in 

Valuationthe $30 million category, and 5 new clients were 
Companies, ability to convert a large order book added in the $20 million category. Top five clients 
worth billions of dollars into revenue, robust business contribute as much as 13.6 per cent of revenues, 
continuity and disaster recovery practices, coupled while top 10 clients contribute nearly 21.7 per cent 
with tremendous support from clients and employees and top 20 clients as much as 32.4 per cent. 
helped face the challenge extremely well. The •The management would be expanding its China 
company has always been at the forefront of facility. Company plans to provide more services in 
changing market dynamics. Thus, it is expected that certain countries in Africa for its retail and telecom 
the stock will see a price target of `1021 in 8 to 10 clients. Company had a number of healthy deal wins 
months time frame on a current P/E of 16.47x and in that country. It will try and increase its presence in 
FY17 (E) earnings of ̀ 61.98.areas where the company is not there in a major way, 

such as the government sector abroad.
•Recently, the company has completed the 

acquisition of Minneapolis-based PowerObjects – a 
leading North American integrator of Microsoft 
Dynamics CRM. This will bolster HCL's global 
app l i c a t i on s  bu s i ne s s ,  wh i ch  o f f e r s  
transformational and complex application services.

•It has won a strategic engagement from a leading 
US–based telecom service provider to work on 
“Major Transformation Initiative & One Digital 
Experience Program”, an initiative aimed at 
delivering value in the areas of performance 
engineering, service and network virtualization.

Face Value (`) 2.00

52 Week High/Low 1058.20/798.00

M.Cap (`Cr.) 118206.50

EPS (`) 50.91

P/E Ratio (times) 16.47

P/B Ratio (times) 4.88

Dividend Yield (%) 2.02

Stock Exchange BSE

% OF SHARE HOLDING

P/E Chart

` in cr

 Actual Estimate
FY Jun-15 FY Jun-16 FY Jun-17

Revenue 36,701.20 42,417.90 47,620.80
EBITDA 8,546.10 9,368.70 10,756.40
EBIT 8,142.30 8,790.80 10,111.50
Pre-tax Profit 9,117.10 9,682.40 11,088.00
Net Income 7,317.10 7,637.40 8,729.70
EPS 51.79 54.20 61.98
BVPS 171.45 210.11 244.08
ROE (%) 33.40 27.80 26.70

VALUE PARAMETERS

28.81

4.95

2.52

60.57

3.17

Foreign

Institutions

Non Promoter 
Corporate Holding

Promoters

Public & Others

Foreign

Institutions

Non Promoter Corporate 
Holding

Promoters

Public & Others

4.09

14.67

75.02

6.22
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EQUITY

Above calls are recommended with a time horizon of 1-2 months

Disclaimer : 
research. The analysis contained in the analyst research is based on numerous assumptions. Different assumptions could result in materially different results.
The analyst, not any of its affiliated companies, not any of their members, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any 
part of the analysis research.

The analyst and its affiliates companies make no representation or warranty in relation to the accuracy, completeness or reliability of the information contained in its 

SOURCE: CAPITAL LINE

®

The stock closed at `179.85 on 22nd January 2016. It made a 52-week low at 

`109.85 on 21st January 2015 and a 52-week high at `199.80 on 07th August 

2015. The 200 days Exponential Moving Average (EMA) of the stock on the daily 

chart is currently at ̀ 164.42.

After falling marginally from higher levels, it managed to hold its price by 

rebounding from its crucial support of 150 levels which is clear on the charts. 

Moreover oscillators are also supporting this particular scrip so we anticipate 

that in coming days it will remain on higher note and reach our targets. One can 

buy in range of 175-177 levels for the target of 190-195 levels with SL of 167 

levels.

Fortis Healthcare Limited

The stock closed at `1068.00 on 22nd January 2016. It made a 52-week low at 

`800 on 28th July 2015 and a 52-week high of `1097 on 06th January 2016. The 

200 days Exponential Moving Average (EMA) of the stock on the daily chart is 

currently at ̀ 956.35.

As we can see on the charts, it has maintained its uptrend with marginal 

retracements. Last week it rose almost 10 percent on weekly basis. We 

anticipate that in the coming days it will manage to hold its upward rally and 

may reach our desired targets. One can buy in range of 1050-1055 levels for the 

target of 1105-1115 levels with SL of 1025 levels.

JSW Steel Limited



DERIVATIVES

CHANGE IN NIFTY OPTION OI (IN QTY)

WEEKLY VIEW OF THE MARKET

NIFTY OPTION OI CONCENTRATION (IN QTY)

CHANGE IN BANKNIFTY OPTION OI (IN QTY)BANKNIFTY OPTION OI CONCENTRATION (IN QTY)

®

TATASTEEL (JAN FUTURE)

Buy:  Above `250

Target: `256

Stop loss: `247

BHARTIARTL

Buy JAN 290. PUT 3.10

Sel JAN 280. PUT 1.35

Lot size: 1200

BEP: 288.25

Max. Profit:  9900.00 (8.25*1200)

Max. Loss:    2100.00 (1.75*1200)

OPTION
STRATEGY

FUTURE

TVSMOTOR

Buy JAN 290. CALL 3.90

Sell JAN 300. CALL 1.00

Lot size: 2000

BEP: 292.90

Max. Profit:  14200.00 (7.10*2000)

Max. Loss:    5800.00 (2.90*2000)

BANKINDIA

Buy JAN 102.5. CALL 2.00

Sell JAN 105. CALL 1.45

Lot size: 3000

BEP: 103.05

Max. Profit:  5850.00 (1.95*3000)

Max. Loss:    1650.00 (0.55*3000)

DERIVATIVE STRATEGIES

ITC (JAN FUTURE)

Sell:  Below `303

Target: `295

Stop loss: `307

ARVIND (JAN FUTURE)

Sell:  Below `309

Target: `297

Stop loss: `315

BULLISH STRATEGY BEARISH STRATEGY

Continuous FII selling and global risk aversions dragged the market down with fear of further commodities crash and china currency devaluation concerns. This 
week Nifty shed 200 points to low of 7240 before bouncing back above 7350. As 90 percent of Nifty index stocks are trading below their 100 moving averages, 
hence every bounce is short lived. Hereafter the range of 7200-7500 will remain crucial for coming days, and the move is expected to remain volatile as indicated 
by option open interest concentration. As nifty has witnessed 10 percent fall in 2016 without any serious bounce, hence technical bounce is highly probable. If 
Nifty bounce above the 7400 mark, it can touch 7550 levels due to short covering pressure. On the other hand, the index has strong support at 7200 levels. In 
Derivative data, Nifty future traded on premium of 14 point. The options open interest concentration shifted to at the 7500-strike call with the highest open 
interest of above 55 lakh shares. Among put options, the 7300-strike taking the total open interest to 73 lakh shares, with the highest open interest among put 
options. The put-call ratio of open interest closed down at 0.85 from 0.87 levels indicating call writing. The implied volatility (IV) of call options closed at 19.08%, 
while the average IV of put options closed at 19.55%. VIX Index inched up to 20.81 from 20.21. As Nifty Index felled more than 700 points from starting of Jan 
expiry, hence oversold bounce is expected during the week.
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DERIVATIVES

®

FII’s ACTIVITY IN DERIVATIVE SEGMENT

SENTIMENT INDICATOR (NIFTY)

21-Jan 20-Jan 19-Jan 18-Jan 15-Jan

Nifty Discount/Premium 14.05 -2.35 3.00 21.25 8.45

PCR(OI) 0.85 0.87 0.84 0.83 0.87

PCR(VOL) 0.87 0.92 0.75 0.74 0.86

A/D RATIO(Nifty 50) 0.85 0.06 1.94 0.39 0.22

A/D RATIO(All FO Stock)* 1.03 0.09 3.88 0.18 0.07

Implied Volatality 19.08 19.50 17.01 19.00 18.40

VIX 20.81 20.97 18.43 20.23 20.23

HISTORY. VOL 18.98 19.46 18.30 18.06 17.74

*All Future Stock

SENTIMENT INDICATOR (BANKNIFTY)

21-Jan 20-Jan 19-Jan 18-Jan 15-Jan

Banknifty Discount/Premium 76 70.15 84.3 86.35 69.6

PCR(OI) 0.52 0.51 0.60 0.57 0.64

PCR(VOL) 0.42 0.23 0.46 0.41 0.52

A/D RATIO(BANKNIFTY) 11.00 0.00 3.00 0.33 0.09

A/D RATIO(All BANKING Stock)* 9.50 0.00 4.25 0.50 0.05

Implied Volatality 25.06 25.88 23.55 26.02 30.38

HISTORY. VOL 26.40 26.54 25.20 24.76 24.84

FII’S ACTIVITY IN NIFTY FUTURE

**The highest call open interest acts as resistance and highest put open interest acts as support.
# Price rise with rise in open interest suggests long buildup | Price fall with rise in open interest suggests short buildup 
# Price fall with fall in open interest suggests long unwinding | Price rise with fall in open interest suggests short covering

# All BANKING Future Stock

Top 10 short build up

In Cr. In Cr.

Top 10 long build up

LTP % Price Change Open interest %OI Chng

BHARTIARTL 308.8 1.13% 24330000 11.36%

IDFC 41.15 0.12% 62030100 3.83%

HINDZINC 140.7 1.01% 1676800 3.56%

LTP % Price Change Open interest %OI Chng

GODREJCP 1133.05 -8.98% 178800 35.45%

INFRATEL 364.1 -6.43% 2784600 20.81%

SRF 1118.9 -7.93% 924800 13.44%

EXIDEIND 120.1 -10.00% 8921600 11.42%

ARVIND 312.2 -2.19% 3672000 5.83%

TATACHEM 341.5 -8.96% 5272300 5.76%

PFC 149.55 -12.65% 15526000 5.42%

HEXAWARE 207.9 -6.33% 3990000 4.50%

PAGEIND 12133 -2.99% 43950 4.39%

MARUTI 3902.45 -8.68% 2306125 4.08%
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®

Turmeric futures (Apr) has broken the long term support near 8220 levels & in 
the days to come, the counter is likely to plunge further to test 7800-7500 
levels. The spot prices are dropping drastically on hopes of bumper supplies 
in coming months. It is anticipated that the full fledged arrivals will possibly 
hit the spot markets of Erode in the first week of February. Cardamom futures 
(Feb) hovering near its cost of production of `750-800 per kg is expected to 
trade in the range of 725-765 levels with a bearish bias. The spot prices are 
falling on slack demand at auctions held in Kerala and Tamil Nadu. The buying 
pace of stockiest & upcountry exporters for these aromatic capsules gets 
slower during this time as usually from mid-December to mid-January 
because of the severe cold weather conditions in north India. Jeera futures 
(Mar) is likely to continue its downtrend & remain below 13820 levels. The 
data showing increasing sowing data is will keep the sentiments bearish & a 
cap on the prices. It is reported that in Gujarat state, this year till 11th 
January, sowing has been completed on 2,92,400 hectares as compared to 
2,66,700 hectares during same time last year. Coriander futures (Apr) making 
a new low with every trading session, can fall further towards 6000 levels. In 
the current scenario, the sowing in major producing states is mostly 
completed & acreage is higher as compared to last year. The present weather 
condition is very much in favor to coriander crop & if it remains the same till 
the month of March, then the harvest which will be possibly a bumper with 
very high yield as well as good in quality.

SPICES

The short covering in soybean futures (Feb) is facing resistance near 3815 
levels & in days to come the counter will possibly trade with a negative bias. 
The fundamentals attached to this counter on CBOT & on the domestic 
market are bearish. The market participants of CBOT have warned that the 
ample global supply base will likely cause a quick turnaround from any gains in 
the coming months. Back at home, Soybean crushing is very much reduced 
due to continuous disparity and high price of domestic market affecting 
overall domestic availability of both oils and meals. The capacity utilization is 
at the lowest. The gross crush margin of soybean is only Re.1/- in the current 
scenario at soybean quoting Rs. 3814 per quintal. The downtrend in Mustard 
futures (Apr) is likely to continue further as the counter can test 3900-3850 
levels. According to Rajasthan's agriculture department, mustard output in 
Rajasthan will be more by 21.4% & rise to 3.5 million tonnes in the planting 
season that began last year. Temperatures in parts of Rajasthan have begun to 
dip and cold weather increases the growth of mustard plants. Refined soy oil 
futures (Feb) will possibly trade with a negative bias in the range of 595-610 
levels. The upside may remain capped because the supply side is heavier as 
the current stock of edible oils at 1,110,000 tonnes on 1st January, 2016 is the 
recorded to be the highest. There are about more 1,400,000 tonnes of edible 
oils in the pipelines. CPO futures (Feb) may consolidate sideways in the range 
of 425-435 levels. The factors such as drop in Malaysia palm oil exports, weak 
crude prices and China ahead of Lunar New Year celebrations in February may 
keep the upside capped. 

OIL AND OILSEEDS

OTHER COMMODITIES

Sugar futures (Mar) may witness a correction towards 3100-3050 levels owing 
to profit booking from higher levels & reports of rising supply due to higher 
production. It is reported by Indian Sugar Mills Association that Sugar 
production in the country is in full swing. Till 15th Jan, 2016, 488 mills in the 
country have produced 110.90 lakh tons of sugar, 7.08 lakh tons higher than 
the sugar production of last year on the corresponding date. The sentiments 
of international market are also negative as they is news that a greater share 
of Brazilian cane is expected to go to sugar in 2016/17 than in the previous 
season, providing a boost to tightening global supplies. The downtrend in 
Chana futures (April) can get extended towards 4200 levels as the supplies of 
pulses are rising at the spot market & on the contrary the demand is muted on 
lack of buying from stockiest & millers. It is reported that new urad is coming 
in Vijayawada Region of Andhra Pradesh, green chana started hitting the 
market in Ahmed Nagar and Nagpur region. Secondly, the government is 
taking necessary measures from time to time to meet the demand through 
imports. The Commerce department is expected to give permissions for 
imports of pulses in days to come. Kapas futures (Apr) is expected to trade in 
the range of 825-855 levels with a downside bias taking negative cues from 
international market. Cotton prices on ICE futures are under pressure from 
broad-based commodities selloff led by crashing energy prices. Moreover, 
there are expectations that Beijing could sell off some of its massive 
stockpile at a discount. The May 2016 contract currently stands at around 
11,375 yuan ($1,729) per tonne, close to parity with import prices.

Bullion counter may continue to trade on volatile path as global economic 
sentiments and China slowdown concerns will give further direction to the 
prices. Moreover movement of greenback will also give direction to the 
bullion counter as it can move in range of 97-100 in near term. On domestic 
bourses, depreciation in local currency rupee has supported the prices which 
can move in range of 67 -69.5 in near term. Gold can move in range of 25600-
27000 while silver can move in range of 33000-35500. Chinese buying can be 
seen this week as the Lunar New Year approaches in early February which is 
usually a brisk period for gold demand. In China, the world's top gold 
consumer, Shanghai Gold Exchange prices were at a premium of between 
$3.50 and $5 an ounce to spot prices from $2 to $3 last week. In India, the 
world's second-largest gold user, domestic prices have risen to the highest in 
nearly three months, slashing demand and sending physical prices to a 
discount to the global benchmark. Investor holdings in exchange-traded 
products backed by gold are up 1.7 percent last to last week, poised for the 
biggest weekly advance since November 2011. The recent cut in the 
International Monetary Fund's world growth outlook to 3.4 percent from 3.6 
percent has also supported yellow metal as it increased safe haven demand. 
Gold has risen by just more than three per cent since the start of the year and 
demand is rising, with investors buying 26.8 metric tonnes of gold through 
exchange-traded funds.  

BULLIONS

Crude oil may witness some short covering at lower levels as price fell to 12 
year low in international markets. Recently additional Iranian supply and 
diminishing global demand and stronger dollar index has kept the prices 
under selling pressure. Crude oil can move in range of 1800-2400 in MCX. 
Hope of easier monetary policy from Europe fueled a recovery in European 
and U.S. stock markets which supported crude oil to some extent. European 
Central Bank President Mario Draghi stated that it would be necessary to 
review the Bank's monetary policy stance in March, fueling hopes for more 
quantitative easing. Iran's return to the oil market this month has added to 
worries, after the lifting of international sanctions. Iraq's Oil Minister Adel 
Abdul Mahdi stated that the country's southern region planned to increase 
output by up to 400,000 barrels per day (bpd) this year to over 4 million bpd. 
Meanwhile, Venezuela has requested that OPEC hold an emergency meeting 
to discuss steps to prop up oil prices Natural gas prices may witness profit 
booking at higher levels as it may move in range of test 130-160 in MCX. Parts 
of the East Coast and Mid-Atlantic States could get as much as 2 feet of snow 
and temperatures below 20 degrees Fahrenheit, according to Weather 
Services International in Andover, Mass. Colder weather increases the 
demand of heating thus supporting the prices. A historically strong El Niño 
weather phenomenon sharply limited demand for the heating fuel late last 
year just as rampant production had pushed stockpiles to an all-time high. 

ENERGY COMPLEX

Base metals counter may continue to remain on sideways path with some 
short covering at current levels can be seen as some mining companies have 
resorted to production cuts. But China slowdown is keeping the upside 
capped. Copper may move in the range of 290-315. World No.1 copper 
producer Codelco foresees an additional delay to the expansion in its top 
producing copper mine, the century-old underground El Teniente. China's 
imports of copper in 2015 came in close to the record seen in 2014, despite 
slower growth in the world's second-biggest economy. Lead can move in the 
range of 107-115 and Zinc can hover in range of 97-105. Aluminum can move in 
range of 96-104 in MCX. China's exports of semi-fabricated aluminum products 
will rise in the near-term as delivery premiums have stabilized and increased 
in consuming markets. The continuous slowing of factory activity in China and 
setback in exports of manufactured items because of poor global demand are 
weighing on its aluminium smelters to sell whatever metal they can in the 
global market. Nickel may move in range of 540-630 in MCX. According to the 
International Nickel Study Group (INSG)“The global nickel market recorded a 
53,200-tonne surplus for the first 11 months of 2015, around half of the 
oversupply seen in the same period in 2014” Prices for nickel, a stainless steel 
ingredient, fell 40 percent in 2015 on the London Metal Exchange and 
continue to decline this year due to an over-supplied market.

BASE METALS
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TECHNICAL RECOMMENDATIONS

COMMODITY

BARLEY NCDEX (APRIL) contract closed at ̀ 1427.50 on 21st Jan'16. The contract made its high of 1485 

on 01st Jan'16 and a low of `1317.50 on 16th Dec'15. The 18-day Exponential Moving Average of the 

commodity is currently at ̀ 1425.7.

On the daily chart, the commodity has Relative Strength Index (14-day) value of 61. One can buy in the 

range of ̀ 1420-1400 with the stop loss of ̀ 1360 for a target of ̀ 1480.

`

MENTHA OIL NCDEX (JANUARY) contract closed at 874.9 on 21st Jan'16. The contract made its high of 

`979.1 on 05th Nov'15 and a low of `865 on 14th Jan'16. The 18-day Exponential Moving Average of the 

commodity is currently at ̀ 884.14.

On the daily chart, the commodity has Relative Strength Index (14-day) value of 39. One can buy in the 

range of ̀ 872-870 with the stop loss of ̀ 850 for a target of ̀ 900.

`

ALUMINIUM MCX (JANUARY) contract closed at 101.05 on 21st Jan'16. The contract made its high of 

`103.6 on 24th Dec'15 and a low of `97 on 23rd Nov'15. The 18-day Exponential Moving Average of the 

commodity is currently at ̀ 100.23.

On the daily chart, the commodity has Relative Strength Index (14-day) value of 47.  One can buy in the 

range of ̀ 100-99.80 with the stop loss of ̀ 98 for a target of ̀ 102.50.

`

®

BARLEY NCDEX (APRIL)

MENTHA OIL NCDEX (JANUARY)

ALUMINIUM MCX (JANUARY)

NOTES : 1) These levels should not be confused with the daily trend sheet, which is sent every morning by e-mail in the name of Daily report- commodities (Morning Mantra).

2) Sometimes you will find the stop loss to be too far but if we change the stop loss once, we will find more strength coming into the commodity. At the moment, the stop loss will be far as we 
are seeing the graphs on weekly basis and taking a long-term view and not a short-term view.

EXCHANGE COMMODITY CONTRACT CLOSING DATE TREND TREND RATE TREND SUPPORT RESISTANCE CLOSING 

PRICE  CHANGED  CHANGED STOP/LOSS

NCDEX SOYABEAN FEB 3772.00 03.12.15 Down 3680.00 - 3850.00 3900.00

NCDEX JEERA MAR 13585.00 23.12.15 Down 14595.00 - 15200.00 15700.00

NCDEX CHANA APR 4262.00 21.01.16 Down 4262.00 - 4600.00 4750.00

NCDEX RM SEEDS   APR 4015.00 21.01.16 Down 4015.00 - 4275.00 4350.00

MCX MENTHA OIL FEB 887.20 05.11.15 UP 956.60 870.00 - 850.00

MCX CARDAMOM FEB 745.90 07.01.16 SIDEWAYS

MCX SILVER MAR 34374.00 12.11.15 Down 33889.00 - 35500.00 36500.00

MCX GOLD FEB 26190.00 12.11.15 Down 25329.00 - 26300.00 26500.00

MCX COPPER FEB 301.75 04.06.15 Down 381.35 - 325.00 340.00

MCX LEAD  FEB 112.30 31.12.15 Up 118.05 108.00 - 105.00

MCX ZINC  FEB 103.10 04.06.15 Down 137.15 - 106.00 110.00

MCX NICKEL FEB 597.90 21.05.15 Down 827.90 - 640.00 660.00

MCX ALUMINUM FEB 101.05 22.10.15 Down 94.50 - 103.00 104.00

MCX CRUDE OIL FEB 2055.00 12.11.15 Down 2876.00 - 2400.00 2500.00

MCX NATURAL GAS  FEB 146.70 22.10.15 Down 154.70 - 163.00 168.00

TREND SHEET

*Closing as on 21.01.16



COMMODITY

NEWS DIGEST

It was really a volatile week for commodities in which market witnessed wild swings in both 

side. It kept traders in fix. In the first half most of the commodities were in selling pressure. 

Free fall in equity market, amid IMF cut the expected world GDP coupled with some poor 

outcome of economic data's stimulated selling pressure. Gold benefited on safe haven buying 

as world was surrounded with the pessimistic news. Slow physical demand from Asia kept the 

metal upside under check though. Silver followed the move of gold. On Thursday, bullion 

counter gave up some of its previous gain on stimulus hope. Nevertheless, energy and base 

metals counter rebounded after the head of the European Central Bank raised hopes of more 

monetary stimulus, prompting investors to buy back bearish positions. Turmoil in financial 

markets and concerns over China and other emerging markets will prompt a March review of 

the ECB's monetary policy, according to ECB President Mario Draghi. The US dollar rose to its 

strongest against the euro in two weeks on Draghi's comments. Crude oil prices dropped more 

than 25% since the start of 2016. It saw much needed rebound last week on stimulus hope. 

Natural gas saw some lower level buying. Even industrial metals saw some short covering. 

According to a study done by International Nickel Study Group, from January to November, 

world nickel usage grew by 1.4% to 1,738,500 tonnes over the same period a year earlier, while 

production of primary nickel fell by 1.6% to 1,791,700 tonnes.

In agri counter, spices were under complete grip of bears, especially turmeric. Turmeric fell on 

the news of arrivals in its major spot market amid some speculative selling pressure. 

Increasing sowing data reported by Govt. dept put pressure on jeera prices. New Coriander 

crop entered in the market from Madhya Pradesh growing region. Increased availability 

dragged down the prices in futures market. Further selling pressure didn't occur in guar 

counter on improved export number and guar counter managed to closed the week in a range. 

In the third week of January 2015, India has exported 5247 tons of guar gum powder, 740 tons 

of guar splits and 803.3 tons of guar meal. Soyabean and mustard closed down whereas refined 

soya and CPO saw some gain. 

WEEKLY COMMENTARY

COMMODITY UNIT 21.01.16 DIFFERENCE
QTY. QTY.

BARLEY MT 2355 1018 -1337
CASTOR SEED MT 161696 167698 6002
CHANA MT 0 10 10
CORIANDER MT 13163 8457 -4706
COTTON SEED OILCAKE MT 7486 10238 2752
GUARGUM MT 30903 30655 -248
GUARSEED MT 30483 30336 -147
JEERA MT 1504 743 -761
MAIZE MT 22724 22915 191
RAPE MUSTARD SEED MT 6649 7746 1097
SOYABEAN MT 67238 61356 -5882
SUGAR MT 26223 32924 6701
TURMERIC MT 1702 1654 -48
WHEAT MT 1510 1510 0

14.01.16 COMMODITY UNIT 21.01.16 DIFFERENCE

QTY. QTY. 

CARDAMOM MT 35.60 36.60 1.00

COTTON BALES 38500.00 38700.00 200.00

GOLD KGS 25.00 25.00 0.00

GOLD MINI KGS 4.90 4.90 0.00

GOLD GUINEA KGS 20.90 20.77 -0.14

MENTHA OIL KGS 5140043.48 5038516.93 -101526.55

SILVER (30 KG Bar) KGS 17761.27 278.00 -17483.27

14.01.16

•RBI allowed banks to sell gold coins manufactured by 
public sector MMTC Ltd, through bank branches as 
the gold procured for making the coins are from the 
domestic market. 

•Venezuela has requested that OPEC hold an 
emergency meeting to discuss steps to prop up oil 
prices, which have fallen to their lowest since 2003.

•China will allocate 30 billion yuan ($4.56 billion) in 
funds over the next three years to support the closure 
of small and inefficient coal mines.

•The number of Americans filing for unemployment 
benefits rose to a six-month high last week, amid a sharp 
economic slowdown and major stock market selloff. 

•All Indian states to implement national food security 
act by April 2016.

•SEBI directives communicated that participants in 
Forward Segment shall not be allowed to enter into 
fresh contracts till further orders. However, the 
existing contracts shall be allowed to be settled as 
per the terms of the contracts.

•The 'Staggered Delivery Mechanism' will be 
implemented in Sugar starting from the contracts 
expiring in March 2016 onwards.

•The policy on Daily Price Limit (DPL) of futures contracts 
in agricultural commodities has been revised & shall be 
applicable with effect from February 1, 2016.

•The Spices Board of India will set up an electronic 
auction platform in next six months in Sikkim for sale 
of organic large cardamom to help farmers fetch 
better price.

•Rajasthan state agriculture department estimates 
that the Mustard output to rise 21.4% to 3.5 million 
tonnes in the planting season that began Oct. 1, from 
a low base last year.

WEEKLY STOCK POSITIONS IN WAREHOUSE (MCX)
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New Crop Insurance Scheme – Pradhan Mantri Fasal Bima Yojana – The freedom to farmers

On 13th January, 2016, the Govt. has launched a new crop insurance policy named 

Pradhan Mantri Fasal Bima Yojana-a path breaking scheme for farmers' welfare. 

This yojna will help in easing of the burden of premiums on farmers who take loans 

for their cultivation. 

OBJECTIVES:

• To provide insurance coverage and financial support to the farmers in the 

event of failure of any of the notified crop as a result of natural calamities, 

pests & diseases.

• To stabilise the income of farmers to ensure their continuance in farming.

• To encourage farmers to adopt innovative and modern agricultural 

practices.

• To ensure flow of credit to the agriculture sector.

The highlights of this scheme are as under:

o The premium rates to be paid by the farmers have been brought down 

substantially so as to enable more farmers avail insurance cover against 

crop loss on account of natural calamities.

o The new Crop Insurance Scheme is in line with One Nation – One Scheme 

theme. It incorporates the best features of all previous schemes and at the 

same time, all previous shortcomings/weaknesses have been removed.

o Localized risks and also included post harvest losses have taken into 

account to ensure no farmer is alone in times of distress.

o The Union cabinet has also decided to make the settlement process of the 

insurance claim, fast and easy so that the farmers do not have to face any 

trouble regarding the crop insurance plan.

o There will be a uniform premium of only 2% to be paid by farmers for all 

Kharif crops and 1.5% for all Rabi crops. In case of annual commercial and 

horticultural crops, the premium to be paid by farmers will be only 5%. 

o The balance premium will be paid equally by the Centre and the respective 

state governments to provide full insured amount to the farmers against 

crop loss on account of natural calamities.

o There is no upper limit on Government subsidy. Even if balance premium is 

90%, it will be borne by the Government.

o Earlier, there was a provision of capping the premium rate which resulted in 

low claims being paid to farmers. This capping was done to limit 

Government outgo on the premium subsidy. This capping has now been 

removed and farmers will get claim against full sum insured without any 

reduction.

o The Centre, till date, has a bill of ̀ 3,100 crore on account of its share of the 

premium for the 23 per cent crops that are currently insured in the country. 

Once 30 per cent of the crop comes under insurance cover, the Centre's 

financial liability is estimated to go up to `5,700 crore. This financial 

liability is expected to touch a whopping `8,800 crore once the target of 

bringing 50 per cent crop under insurance is achieved in three years.

o The use of technology will be encouraged to a great extent. Smart phones 

will be used to capture and upload data of crop cutting to reduce the delays 

in claim payment to farmers. Remote sensing will be used to reduce the 

number of crop cutting experiments.

COMMODITY

 COMMODITY EXCHANGE CONTRACT 21.01.16 CHANGE%

ALUMINIUM LME 3 MONTHS 1473.00 1482.00 0.61

COPPER LME 3 MONTHS 4331.00 4430.00 2.29

LEAD LME 3 MONTHS 1597.00 1642.00 2.82

NICKEL LME 3 MONTHS 8395.00 8740.00 4.11

ZINC LME 3 MONTHS 1476.00 1507.00 2.10

GOLD COMEX FEB 1090.70 1098.20 0.69

SILVER COMEX MAR 13.90 14.09 1.42

LIGHT CRUDE OIL NYMEX FEB 29.42 29.53 0.37

NATURAL GAS NYMEX FEB 2.10 2.14 1.81

15.01.16

PRICES OF METALS IN LME/ COMEX/ NYMEX (in US $)

WEEKLY STOCK POSITIONS IN LME (IN TONNES)

COMMODITY STOCK POSITION STOCK POSITION DIFFERENCE

14.01.16 21.01.16

ALUMINIUM 2846650 2842550 -4100

COPPER 233400 235300 1900

NICKEL 433968 450978 17010

LEAD 189900 187400 -2500

ZINC 447100 482650 35550

INTERNATIONAL COMMODITY PRICES

COMMODITY EXCHANGE CONTRACT UNIT 15.01.16 21.01.16 CHANGE(%)

Soya CBOT MAR Cent per Bushel 879.00 878.50 -0.06

Maize CBOT MAR Cent per Bushel 363.25 367.00 1.03

CPO BMD MAR MYR per MT 2412.00 2422.00 0.41

Sugar LIFFE MAR 10 cents per MT 427.20 427.20 0.00
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SILVER 5 KG (DELHI)



CURRENCY

Currency Table

Currency Pair Open High Low Close

USD/INR 67.71 69.72 67.58 68.02

EUR/INR 73.86 74.78 73.35 74.17

GBP/INR 96.67 97.12 96.15 96.29

JPY/INR 57.66 58.74 57.26 58.17

(Source: Reliable Software, Open: Monday 9.00 AM IST, Close: Thursday (5.00 PM IST)

News Flows of last week

20th Jan U.S. consumer prices unexpectedly fell in December

20th Jan China central bank injects $53.6 billion via medium-term facility

20th Jan Euro zone consumer confidence falls in January

21st Jan The number of Americans filing for unemployment benefits rose 
to a six-month high last week

21st Jan Yellen to deliver second leg of testimony on economy on February 
11

21st Jan Oil rebounds from 12-year low as equities rally, shorts cover

21st Jan China's vice president told Bloomberg News on Thursday that his 
government has no intention of devaluing the yuan.

EUR/INR (FEB) contract closed at 74.52 on 21st January'16. The contract made 

its high of `75.07 on 20th January'15 and a low of `73.75 on 18th January '16 

(Weekly Basis). The 14-day Exponential Moving Average of the EUR/INR is 

currently at ̀ 73.80 .

On the daily chart, EUR/INR has Relative Strength Index (14-day) value of 50.00. 

One can sell below around 73.40 for a target of 72.50 with the stop loss of 73.90.

`

JPY/NR (FEB) contract closed at 58.17 on 21st January'16. The contract made its 
high of `58.74 on 20th January'16 and a low of `57.26 on 19th January'16 (Weekly 
Basis). The 14-day Exponential Moving Average of the JPY/INR is currently at ̀ 57.09

On the daily chart, JPY/INR has Relative Strength Index (14-day) value of 69.87. 
One can buy above 58.00 for a target of 59.00 with the stop loss of 57.50

`

Market Stance

Indian Rupee extended its losses in the week gone by and tested 29 month low 

as against the American currency majorly hit by global economic woes and on 

back of sustained demand for the greenback from importers and banks amid 

fall in equities. Moreover, overseas, US dollar was higher against the major 

rivals in last week trading sessions, breaking off from one-year low against the 

yen. In other currencies, Sterling fell back towards a seven-year low against 

the dollar, as investors saw few reasons to buy the currency due to a slew of 

potential risks to the British economy and with no interest rate rise in sight.  

The pound fell to as low as $1.4100, extending the 8 percent that it has slid 

against the greenback over the past two months.

EUR/INR

USD/INR (FEB) contract closed at `68.38 on 21st January'16. The contract made 

its high of `68.56 on 20th January'15 and a low of `67.95 on 18th January'16 

(Weekly Basis). The 14-day Exponential Moving Average of the USD/INR is 

currently at ̀ 67.78.

On the daily chart, the USD/INR has Relative Strength Index (14-day) value of 67.99. 

One can buy around 68.00 for the target of 68.90 with the stop loss of 67.55.

GBP/INR (FEB) contract closed at 96.76 on 21st January'16. The contract made 
its high of `97.12 on 19th January'16 and a low of `96.15 on 20th January'16 
(Weekly Basis). The 14-day Exponential Moving Average of the GBP/INR is 
currently at ̀ 97.29

On the daily chart, GBP/INR has Relative Strength Index (14-day) value of 29.48. 
One can buy above 97.20 for a target of 98.20 with the stop loss of 96.60.

`

USD/INRTechnical Recommendation

Economic gauge for the next week

Date Currency Event Previous

27th Jan USD Fed Pace of MBS Purchase Program 0

27th Jan USD Fed Pace of Treasury Purchase Program 0

27th Jan USD Fed's Monetary Policy Statement

27th Jan USD Fed Interest Rate Decision 0.5

27th Jan USD Fed's Monetary Policy Statement and press conference

28th Jan USD Durable Goods Orders ex Transportation -0.1

28th Jan USD Durable Goods Orders 0

29th Jan EUR Consumer Price Index (YoY) 0.2

29th Jan EUR Consumer Price Index - Core (YoY) 0.9

29th Jan USD Gross Domestic Product Price Index 1.3

29th Jan USD Gross Domestic Product Annualized 2

GBP/INR JPY/INR
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IPOIPO

Issue Composition

Total Issue for Sale 22,053,225

QIB                                           11,026,613 

NIB                                        3,307,984 

Retail                                 7,718,629 

In shares

Book Running Lead Manager

SBI Capital Markets Limited

HDFC Bank Limited

IIFL Holdings Limited

Name of the registrar

Link Time India Private Limited

Issue Highlights

Industry Auto Ancillary  

Total Issue (Shares) - Offer for sale 9150000

Total Issue (Shares) - Fresh Issue 12,903,225

Net Offer to the Public 22,053,225

Issue Size (`Cr.) 396.96 - 410.19

Price Band (`) 180-186

Offer Date 27-Jan-16

Close Date 29-Jan-16

Face Value 10

Lot Size 80 Per Equity Share

Outlook 

Almost 60% of its revenue of the company 
basically comes from General motor and Ford. 
Total revenue includes around 78% exports 
volume and the rest from domestic market. On 
the basis of financial performance, we could 
mark it as good ongoing company. This being the 
first IPO under mandatory ASBA process across the 
board and will get listed within six working days 
post issue and is thus likely to test the mood of the 
market under the new regime of IPOs amidst 
volatile secondary market. On the valuation 
front, the stock seems to pricy. Long term 
investors may subscribe to the issue.

PRECISION CAMSHAFTS LIMITED SMC Ranking

Shareholding Pattern (%)

Particulars Pre-issue Post issue

Promoters & promoters group 81.51% 60.75%

QIB 0.00% 11.64%

NIB 0.00% 3.49%

Retail 18.49% 24.12%

Total 100.00% 100.00%

Objects of the Issue

�Establishment of a machine shop for ductile 
iron camshafts at the EOU unit

�General corporate purposes

�Further, Company expects that the listing of 
the Equity Shares will enhance its visibility 
and its brand image among its existing and 
potential customers. 

Business Overview

Precision Camshafts Limited is one of the world's leading manufacturer and supplier of camshafts, a critical 
engine component. It supplies over 150 varieties of camshafts for passenger vehicles, tractors, light 
commercial vehicles and locomotive engine applications from manufacturing facilities in Solapur, 
Maharashtra. A majority of revenue comes from export of camshafts to various OEMs directly and indirectly. 
The company has long term relationships with several marquee global OEMs, such as General Motors, Ford 
Motors, Hyundai, Maruti Suzuki, Tata Motors and Mahindra and Mahindra. 

Strengths

Long term relationships with marquee global OEMs: The company has developed long term relationships 
and, in some cases, preferred supplier status, with marquee global OEMs in the automobile sector, such as 
General Motors, Ford Motors, Hyundai, Maruti Suzuki and Tata Motors, with some of whom it have had 
relationships for over 10 years.

State-of-the -art manufacturing facilities, technology innovation and engineering expertise: The 
company believes that it has cost competitive engineering expertise and technologies to meet the stringent 
requirements of customers. It use different technologies for manufacturing different camshafts such as shell 
sand molding process technology, which provides a cost competitive advantage. 

Consistent financial performance: The company has been able to increase consolidated turnover (net) from 
fiscal 2011 to fiscal 2015 at a CAGR of 18.16% and 37.09%, respectively. Companies turnover from camshaft 
castings on an unconsolidated basis have increased from ̀ 190.13 Cr in fiscal 2011 to ̀ 360.42 Cr in fiscal 2015 
and turnover from machined camshafts on an unconsolidated basis increased from ̀ 87.65 Cr in fiscal 2011 to 
`148.85 Cr in fiscal 2015. 

Strategy

Diversification of product range: Company seeks to become a one-stop-shop to the automobile industry 
across the world for camshafts using different material and technologies. It is diversifying and expanding 
manufacturing capabilities from chilled cast iron camshafts to ductile iron camshafts and assembled 
camshafts. The company proposes to utilize `200Cr from the proceeds of the Fresh Issue towards setting up 
the machine shop for manufacturing the ductile camshafts at Solapur, Maharashtra. Further, it seek to 
capitalize on the global demand for integrated and assembled camshafts in the passenger vehicle segment 
and has entered into an exclusive agreement with EMAG, a German machining and tooling process company.

Increased focus on value added products viz. fully machined camshafts: Currently, the company has four foundries 
and two machine shops at the EOU unit and one foundry and one machine shop at the domestic unit. It manufactures 
camshaft casting from its foundries which are machined by OEM customers in their captive facilities.

Expansion through in organic growth: As a part of growth strategy, company believe that strategic 
investments and acquisitions of businesses engaged in the critical component machining industry may act as 
an enabler of growing business. 

Increasing geographical penetration and expansion of addressable market: As a camshaft manufacturer and 
supplier, it caters to its customers across geographies including in the United States of America, Brazil, the United 
Kingdom, Germany, Austria, Hungary, Russia, South Korea, China and India. The company also has a marketing 
network for customers in North America, Europe and the United Kingdom, South America and South Korea which 
helps to maintain and develop strong relationships with its customers and also expand into new customers. 

Risks

�A significant proportion of revenues have historically been derived from a limited number of customers.

�Foreign currency exchange rate fluctuations, company's financial statements are presented in Indian Rupees. 
However, revenues and finance charges are influenced by the currencies of geographies where the company 
manufacture and/or sell products (for example, China, United States of America and Europe). 

�Volatility in the supply and pricing of company's raw materials, the volatility in commodity prices can 
significantly affect its raw material costs. Further, the company does not have warehousing capabilities 
for raw materials at any of its manufacturing facilities and maintain an inventory stock which may only 
facilitate our operations for 1-3 days. 

�Largely dependence on exports to international customers and risks inherent in international sales and operations

�Geographical concentration of manufacturing facilities may restrict its operations and adversely affect 
the business and financial condition

�Slowdown in the vehicle market and any adverse changes in the conditions affecting these markets

Peer comparison 

There are no listed companies in India that engage in the manufacturing of camshafts. Hence, it is not 
possible to provide an industry comparison in relation to Company.

Valuation

Considering the P/E valuation on the upper end of the price band of ̀ 186, the stock is priced at pre issue P/E 
of 22.32x on its FY15 EPS of `8.33. Post issue, the stock is priced at a P/E of 25.84 x on its  EPS of ` 7.20. 
Looking at the P/B ratio at ̀ 186 the stock is priced at P/B ratio of  5.65x on the pre issue book value of ̀ 32.89 
and on the post issue book value of ̀ 57.34 the P/B comes out to 3.24x.          

On the lower end of the price band of `180 the stock is priced at pre issue P/E of 21.60x on its FY15 EPS of 
`8.33.Post issue, the stock is priced at a P/E of 25.01x on its EPS of ̀ 7.20. Looking at the P/B ratio at ̀ 180, the 
stock is priced at P/B ratio of 5.47x on the pre issue book value of ̀ 32.89 and on the post issue book value of 
`57.34, the P/B comes out to 3.14x.
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FIXED DEPOSIT MONITOR

• Interest structure may be revised by company from time to time. Pls confirm Interest rates before submitting the application. 

* For Application Greater Than Rs. Fifty Lakhs Or equal to Fifty Lakhs, Please Contact to Head Office.

* Email us at fd@smcindiaonline.com

FIXED DEPOSIT COMPANIES

PERIOD MIN.
ADDITIONAL RATE OF INTEREST (%)

S.NO (NBFC COMPANY -NAME)
12M 18M 24M 36M 45M 48M 60M 84M INVESTMENT

1 ANSAL HOUSING & CONSTRUCTION LTD. 11.75 - 12.00 12.25 - - - - - CUM-20000/-, 

NON CUM-40000/-

2 BAJAJ FINANCE LTD.(UPTO RS. 5 CR.) 8.75 8.85 8.90 8.90 - 8.90 8.90 - 0.25% FOR SR. CITIZEN, 0.10% FOR DELHI NCR &  

EXISTING CUSTOMERUPTO RS. 1CRORE MUMBAI-75000, 

OTHER-50000/-

3 DEWAN HOUSING FINANCE CORPORATION LTD 13M=9.00% 14M=9.00% 40M=9.10% 0.25% EXTRA FOR SR. CITIZEN,WIDOW, 13M=50000; 

ARMED, PERSONNEL, EXISTING DHFL HOME 14M=10000; 

BORROWERS, 0.25% EXTRA FOR DEPOSIT 40M=2000

50 LAC AND ABOVE

4 DEWAN HOUSING FINANCE CORPORATION LTD (AASHRAY) 8.75 - 9.00 9.00 - 9.00 - 9.00 10,000/-

5 GRUH FINANCE LTD. 7.75 13M=7.75 8.00 8.25 - 8.25 8.25 8.25 96-120M=8.50%;  0.25% FOR SR. CITIZEN & TRUST 1000/-

6 HDFC PREMIUM DEPOSIT FOR INDIVIUAL (UPTO RS. 2 CR.) 15M=8.35 22M=8.40 30M=8.35 44M=8.40 - 0.25% FOR SR. CITIZEN 20000/-, 40000/- 

IN MONTHLY

7 HDFC LTD FOR INDIVIDUAL (UPTO RS.2 CR.) 8.25 - 8.25 8.25 - 8.25 8.25 - 0.25% FOR SR. CITIZEN.

8 HDFC PREMIUM DEPOSIT FOR TRUST & INSTITUTE(UPTO RS. 2 CR.) 15M=8.25 22M=8.30 30M=8.25 44M=8.30 - 0.25% FOR SR. CITIZEN 20000/-, 40000/- 

IN MONTHLY

9 HDFC LTD FOR TRUST & INSTITUTE (UPTO RS.2 CR.) 8.15 - 8.15 8.15 - 8.15 8.15 - 0.25% FOR SR. CITIZEN.

10 HUDCO LTD.(IND & HUF) 8.15 - 8.15 8.15 - 8.15 8.15 8.00 0.25% FOR SR. CITIZEN 10000/-

11 HUDCO LTD.(TRUST/CO/INSTITUTION) 7.95 - 7.95 7.95 - 7.95 7.95 7.95 - 10000/-

12 J K TYRE & INDUSTRIES LTD. 9.00 - 9.25 9.50 - - - - 0.50% ADD. INTEREST TO SR. CITIZEN, 25000/-

EMPLOYEES, SHAREHOLDERS AND PERSON 

INVESTING RS. 5 LACS AND ABOVE - MAX. 0.50%

13 J K LAKSHMI CEMENT LTD. 9.00 - 9.25 9.50 - - - - - 25000/-

14 LIC HOUSING FINANCE LTD.(UPTO RS. 5 CR.) 8.25 8.25 8.35 8.40 - - 8.50 - 0.25% FOR SR. CITIZEN IF APP ABOVE 10000/-

RS. 50,000/- & 0.10% IF APP UPTO RS. 50,000/-

15 M&M FINANCIAL SERVICES LTD (FOR BELOW RS. 1 CRORE) 8.45 8.45 8.45 8.45 - 8.45 8.45 - 0.25% FOR SR. CITIZEN 10000/-

16 OMAXE LTD. 11.50 - 12.00 12.50 - - - - EXISTING CLIENT-0.15% EXTRA FOR 1 YR 50000/-

& 0.25% EXTRA FOR 2 YR

17 PRISM CEMENT LTD. 9.75 - 9.75 - - - - - - 10000/-

18 PNB HOUSING FINANCE LTD.(UPTO RS. 5 CR.) 8.00 - 8.00 8.25 - 8.25 8.25 8.25 0.25% EXTRA FOR SR. CITIZEN UPTO RS.1 CRORE 20000/-

19 PNB HOUSING FINANCE LTD.(UPTO RS. 5 CR.) 15M=8.05 22M=8.05 30M=8.35 44M=8.40 - 0.25% FOR SR. CITIZEN

20 SRS LTD. 11.75 - 12.00 12.25 - - - - 0.25% EXTRA FOR SHARE HOLDERS 30000/-

21 SHRIRAM TRANSPORT FINANCE-UNNATI SCHEME 8.75 - 8.75 9.00 - 9.00 9.00 - 0.25% FOR SR. CITIZEN 5000/-

22 SHRIRAM CITY UNION SCHEME 8.75 - 8.75 9.00 - 9.00 9.00 - 0.25% FOR SR. CITIZEN 5000/-

(FOR TRUST ONLY)
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Sundaram MF launches Sundaram Value Fund Series – III
Sundaram Mutual Fund has launched a new fund as Sundaram Value Fund Series - III, a close ended equity scheme with the duration of 5 years from the date 

of allotment of units. The objective of the Scheme is to provide capital appreciation by investing in a well diversified portfolio of stocks through 

fundamental analysis. The new fund offer (NFO) will be open for subscription from January 18 and closes on February 01, 2016. The new fund offer price for 

the scheme is `10 per unit. The scheme offers growth and dividend payout options. The minimum application amount is ` 5000 and in multiples of `10 

thereafter. The entry load is Nil, while exit load is not applicable for the scheme. The scheme will allocate upto 80% of assets in equity & equity related 

securities with high risk profile and invest upto 20% of assets in fixed income and money market instruments with low to medium risk profile. The scheme's 

performance will be benchmarked against S&P BSE 500 Index. The fund managers of the scheme are S. Krishnakumar, Madanagopal Ramu (Co-Fund Manager 

– Equity) & Dwjendra Srivastava (Fixed Income).

ICICI Prudential Mutual Fund changes Exit Load of ICICI Prudential Equity Income Fund
ICICI Prudential Mutual Fund has approved the change in Exit Load of ICICI Prudential Equity Income Fund. Accordingly, there will be no exit load for 20% of 

the units redeemed within 1 year; 1% exit load will be applicable if units are redeemed in excess of the above limit within 1 year. There will be no charges for 

switches made to all open-ended equity schemes within 1 year (except ICICI Prudential Balanced Fund and ICICI Prudential Balanced Advantage Fund) and 

redemptions after 1 year.

HDFC Mutual Fund revises exit load of various schemes
HDFC Mutual Fund has decided to revise the exit load of HDFC Prudence Fund, HDFC Balanced Fund, and HDFC Equity Savings Fund. Accordingly, there will 

be no exit load up to 15% of the units redeemed within 1 year. Units in excess of the above limit redeemed within 1 year will be charged 1% and for units 

redeemed after 1 year will be no exit load.

Reliance MF announces dividend under its two schemes
Reliance Mutual Fund has announced dividend under Reliance NRI Equity Fund & Reliance Close Ended Equity Fund. The record date for declaration of 

dividend is January 22, 2016. The amount of dividend on the face value of `10 per unit will be: Reliance NRI Equity Fund - Dividend Plan & Direct Plan - 

Dividend Plan: ̀ 2.50 per unit each. Reliance Close Ended Equity Fund - Series A & Series B - Dividend Plan & Direct Plan - Dividend Plan: ̀ 1.50 per unit each.

Kotak Tax Saver Scheme announces dividend
Kotak Mutual Fund has announced dividend under the dividend option of Kotak Tax Saver Scheme. The record date for declaration of dividend is January 21, 

2016. The quantum of dividend will be ̀ 0.70 per unit as on the record date.

DSP BlackRock MF announces dividend under its two schemes
DSP BlackRock Mutual Fund has announced dividend under DSP BlackRock Balanced Fund and DSP BlackRock Opportunities Fund. The record date for 

declaration of dividend is January 22, 2016. The amount of dividend on the face value of Rs 10 per unit will be: DSP BlackRock Balanced Fund - Regular Plan & 

Direct Plan - Dividend Option: ̀  0.75 per unit each DSP BlackRock Opportunities Fund - Regular Plan & Direct Plan - Dividend Option: ̀ 2.50 per unit each

L&T Equity Fund announces dividend
L&T Mutual Fund has announced dividend under the dividend option & direct plan-dividend option of L&T Equity Fund. The record date for declaration of 

dividend is January 22, 2016. The quantum of dividend on the face value of ̀ 10 per unit will be ̀ 2.00 per unit under each plan as on the record date.

JPMorgan India Equity Fund announces dividend
JPMorgan Mutual Fund has announced dividend under regular plan-dividend option & direct plan-dividend option of JPMorgan India Equity Fund. The record date 

for declaration of dividend is January 21, 2016. The gross dividend on the face value of Rs 10 per unit will be ̀ 0.20 per unit under each plan as on the record date.

Union KBC MF announces change in benchmark Index
Union KBC Mutual Fund has announced change in the name of the benchmark index of Union KBC Asset Allocation Fund - Moderate Plan, with immediate 

effect. Accordingly, the revised name of benchmark index will be 30% Nifty 50 Index + 55% CRISIL Short Term Bond Index + 15% CRISIL Gold Index.

Tata Dividend Yield Fund announces dividend
Tata Mutual Fund has announced dividend under the dividend option of Regular Plan and Direct Plan of Tata Dividend Yield Fund. The record date for 

declaration of dividend is January 22, 2016. The amount of dividend will be Rs 1.00 per unit under each plan on the face value of Rs 10 per unit.

NEWS

MUTUAL FUND Market Watch

NFOs WATCH

      Fund Name NFO NFO Scheme Objective Fund Type Fund Class   Fund Manager Minimum
Opens on Closes on  Amount

03-Nov-2015 15-Mar-2016 Close-Ended Growth Rs. 5000Sundaram Long Term 
Tax Advantage Fund - 
Series - II - Regular 
Plan (G)

S Krishnakumar 
/ Dwijendra 
Srivastava

To generate capital appreciation over a 
period of ten years by investing 
predominantly in equity and equityrelated 
instruments of companies along with 
income tax benefit

18-Dec-2015 22-Mar-2016 Close-Ended Growth Rs. 500UTI Long Term 
Advantage Fund - 
Series III - Direct Plan 
(G)

Lalit NambiarTo generate capital appreciation over a 
period of ten years by investing 
predominantly in equity and equity-related 
instruments of companies along with 
income tax benefit.

31-Dec-2015 30-Mar-2016 Close-Ended Growth Rs. 500SBI Long Term 
Advantage Fund - 
Series III - Regular 
Plan (G)

Dharmendra 
Grover

to generate capital appreciation over a 
period of ten years by investing 
predominantly in equity and equity-related 
instruments of companies along with 
income tax benefit.
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MUTUAL FUND Performance Charts

EQUITY (Diversified)

INCOME FUND

Note: Indicative corpus are including Growth & Dividend option. The above mentioned data is on the basis of 21/01/2016
Beta, Sharpe and Standard Deviation are calculated on the basis of period: 1 year, frequency: Weekly Friday, RF: 7%

ULTRA SHORT TERM 

SHORT TERM FUND 

Due to their inherent long term nature, the following 3 categories have been sorted on the basis of 1 year returns

Due to their inherent short term nature, Short term funds and Ultra short term funds have been sorted on the basis of 6month and 3month returns respectively

®

BALANCED



SMC organizing an Investor Awareness Program in association with 

Deutsche Asset Management India Pvt. Ltd. on 16 January 2016at Hotel Orchid, Mumbai. 




